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November 24, 1980

Dear Applicant; .

Your applicatien for mtlon Cron Fedarsl income tax under the

provisions of lccu.o- 501(c) (7) of the Intsrual Mnmn Code has
been considered.

&
The information that you submitted with application disclones
you ware in ted en uwader the laws of the
State of ao -

Your purposes sre maintaining, hnoﬂng. policing or presexviang
properties in whieh your msmbars have common rights of usags and
enjoyment imgluding without limitation dacause of specific enumer-
ation, private (nmet publie) parks, plasas, roads, paths, highways,
plars, docks, playgrounds, temnis cowrta, beaches, water pumping
plant and connecting pipu ox saver plant and commgeting pipes.

Section 501(c)(7) of the code rud-. ia part, as follows:

"Clubs organised and operated exclusively for plessure,
recreation, and other nonprofitable purposes, no part
of the net sarsings of vhich f{nures to tbn benefit of
any private Ahnhom:.

The term "club" a» uud u th. above section of the lav contemplates
the comaingling of menbars, one with tha other, ia fellowship. Per-
sonal contacts snd fallowship must also play a material part in the
11fe of an orgmaization in ord.r !or it to eome vithin the weaning
of the term “elmwb", :

In viav of the evideace pruaud. it 1e our op:l.nion that you are
neither organized nor operated exclusively for pleasure, recreation
or other similar nonprofitasbla purposes cince your primary activities
A;pear to be to perform services thet your members would otherwise
t.ve to provide for thamlm. N

Accordingly, it Llv held mm ‘!‘ nst sagitled to exemption from
Faderal iancoms tax under m Sﬁ(e)(n of the code as & clud
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organized snd oparated sxelusively for plessurs, vecreation asd ether
aonprofitabls pugposes. You vill be required to fils Torm 1120, V. 8.
Corporatiow Tax Zetuxn. fHowever, you wmay quaiify for aleatien
as » Homeowser's Assoeisiion by £ilisg Yorm 1120-U., To determine if

you gqualify for this alection see page 10 of the enclased publication
388.

1f you do mot agres vith thase coaclusions, yoe may request Appesls
Office comsidavation, Te¢ do this, you smst sudbmit to the Distriet
Dirsetor vithin 30 days from the dats of this letter, a statesent of
facts, lav, sud argements, in dwplicats,which will elaarly sas ferth
your position. You also wust state vhether you vish am Appeals Office
conferencs. Any subaission must be signed by one of vour primeipsl
officers. I1f the matter i» to be handled Dy a veprassitative, the
Counfarance sud Practics Requiremcnts regarding the filiag of a power
of attorney and evidence of enrollment to prastice mu:t be met.

If ve do 5ot hear from you withim the time specified, his comsunication
will become our detsrmisation tg the matter.

Very trxuly yours,

Ulatrict Direcior

Enclosurst
Publicatiom 538

Publicatiom 892
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provisions of Section 501(e)(S) of the mmumca«ba
been oomsidered,

mma-neommtoddimth-tmmmtdu
I, under the laws of the State of HENNNNNN.

Your purposses are maintaining, improving, polieing o

properties imndiich your mesbers heve common rights of usage &

sojoyment, including without limitation becsuse of specifis

emmerstion, private (not publie) parks, plasss, roeds, paths,

highways, piers, doocks, pleygroumds, tennis oouris,

mmm;phnmdcmtmcpimwmnmudmt-
pems

Section 501(0)(6) of the Code provides for the exsmptiocn of Dusiness
leagues not orgmiszed for pxofit and no part of the net eamings of
vhich inures tc the benefit of any pyivate sharebobder or individual,

Seotion 1.501(0)(6)=1 af the Inecss Tax Regulations defines a business

partioular services for individual members.

It 18 our conslustso that you are not » Lusiness lesgue as dsfined
above and that you are perforwing servicis for mesbers which inures
to the benefit of private individuale. o,

Acoory .ngly, it is held that you are not enéitled to exempticn ap an
organization descrided in Seotion 501(c)(6) of the Code and you ave
required to file Pederal income tax retums on Form 1120,
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0ffice ccnsideretion. 7To &o this, Tou Mst subit %o the Distrias,
Director within J0 days from the date of this latter, & statenmt
of faots, law, snd 1868, in duplicate, which will ~learly Net
forth your pesitien. Also must state whether you

0fflce oonferends. Any submission muisd be gt

N

If we do not hear from you within the time specified, this soemnies |
tion will beoome our determination in thematter, : R

District Director
Biclosures S
Publication 892
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